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SILVER STANDARD MINES LIMITED 


(Non-Personal Liability) 


SEMI-ANNUAL REPORT 
To the Shareholders: 


At the time this Semi-Annual Report to Share- 
holders is being written, exploration crews have 
completed their work for the season but drill pro- 
grams are continuing at major projects. At Liard 
Copper, Hecla Operating Company now is well 
equipped to withstand cold weather and is busily 
engaged in closely spaced drilling on the Eastern 
Zone. As was the case last year, results at Liard 
Copper will be reported fully in a separate later 
report to shareholders. The long cross-cut adit at 
Nickel Mountain Mines was completed in October 
and diamond drilling from the adit is continuing. 
Silver Standard’s subsidiary, American Standard 
Explorations Inc., is drilling at its Red Ledge option 
in Idaho, apercussion drill is operating at our Rich- 
mond project in the Boundary copper belt, and a 
contract has been let for drilling at the Goosly 
Lake property of Dorita Silver Mines. 


This past season Silver Standard was engaged 
in six separate exploration ventures in widely sep- 
arated areas ranging from the Yukon Territory to 
Mexico. In the Yukon, Silver Standard and Ameri- 
can Smelting & Refining Company developed a 
unique helicopter reconnaissance technique that 
proved extremely successful. Numerous target 
areas have been discovered for follow-up work 
next year, and these include an area of copper 
mineralization that probably will be drilled. A heli- 
copter-supported prospecting program in the 
Stikine was carried out solely by Silver Standard 
and resulted in staking four new claim groups on 
occurrences of copper, molybdenum and nickel. 
From the other ventures, additional mineral dis- 
coveries of interest have emerged in the Smithers 
area, the Caribou, and the Coast Mountains. Silver 
Standard is making plans to do work in the next 
field season on at least eight new properties. Some 
of our exploration personnel will be utilized on pro- 
jects in the Southwestern United States this winter. 


As pointed out above, drilling continues at 
Liard Copper Mines and only will be interrupted 


with the advent of severe weather. We were pleased 
when, about September 1, Hecla put a third dia- 
mond drill on the property and embarked upon 
an extended program designed to firm up indicated 
reserves in the Main or Eastern Zone. Earlier in 
the season some drilling results tended to confirm 
the long strike continuity of the Western Zone. We 
now are confident this zone extends through un- 
tested portions of Liard ground and north on to 
Paramount Mining Company claims. Silver Stand- 
ard contributes to the expenditures made on the 
Paramount ground and will share in the eventual 
benefits. 


This year the long contemplated underground 
work at Nickel Mountain Mines got under way, 
after agreement was reached with Sumitomo Metal 
Mining Canada Limited for development of the 
property. A cross-cut adit was driven to its initial 
planned objective of 1,500 feet and to date some 
2,500 feet of diamond drilling have been com- 
pleted. Of necessity, the tunnel was collared 800 
feet below the lowest surface drill intersections. 
This was recognized as being an ambitious step- 
out, and the fact that the first drill holes have inter- 
sected the copper host rock containing nickel and 
copper sulphides is most encouraging. 


In an area of Western Idaho that is similar to our 
Okanagan district in B.C., American Standard Ex- 
plorations have just commenced a drill program 
at the Red Ledge Mine. The Silver Standard sub- 
sidiary is committed to spend $100,000 U.S. prior 
to May 1, 1971. Former operators tested the prop- 
erty by driving some 4,000 feet of underground 
openings and drilling 14,000 feet in 55 holes. The 
old estimates of copper-zinc-silver ore reserves 
are impressive, but cannot be confirmed prior to 
completing a number of the new holes. However, 
examination of the property, the original maps and 
drill logs, all confirm a large area of sulphide: min- 
eralization within a favourable geological environ- 
ment, in no way delimited by the work accomplished 
to date. 


A drill program is getting under way at Dorita 
Silver Mines’ Goosly Lake property. Silver Stand- 


SILVER STANDARD MINES LIMITED 


ard has 70% of the presently issued Dorita shares 
and will continue to provide funds for the explor- 
ation and development of the Goosly claims. This 
year Silver Standard has conducted I.P. surveys 
over areas that last year were found to be ano- 
malous in copper and silver. One very strong I.P. 
anomaly has been outlined and then substantiated 
by magnetometer profiles. In view of the known 
sulphide mineralization a short distance north, the 
coincident anomalies have to be attributed some 
extraordinary significance. 


A percussion drill program is continuing at the 
Richmond property south of Greenwood, B.C. 
Kenogamasis Gold Mines has a 20% participation 
in the project. Copper mineralization has been in- 
tersected in several holes over a wide area. 


Silver Standard is a substantial shareholder of 
Silmonac Mines Limited. The Silmonac property 
near New Denver, B.C. is operated by a joint ven- 
ture in which Kam-Kotia Mines and Burkam Mines 
have equal interests. Milling of good grade silver- 
lead-zinc ore commenced in August and initial pro- 
duction figures confirm a profitable operation. 
When pre-production costs have been recovered, 
Silver Standard should receive some important 
revenue in the form of dividends. 


In the past season Silver Standard’s level of 
activity again surpassed that of all previous seasons. 
Projects such as Liard Copper, Nickel Mountain, 
Silmonac, and Goosly Lake have made notable 
progress and new projects have been started. A 
large proportion of our budget was directed to- 
wards grass-roots exploration. We have been suc- 
cessful in acquiring good-looking properties of 
the type that any company would be happy to spend 
some time and money upon. Our present thinking 
suggests that in the coming year emphasis will be 
placed upon performing work on these new mineral 
discoveries. 


R.W. WILSON 
November 10, 1970. President 
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SEMI-ANNUAL REPORT 
To the Shareholders: 


At the time this Semi-Annual Report to Share- 
holders is being written, exploration crews have 
completed their work for the season but drill pro- 
grams are continuing at major projects. At Liard 
Copper, Hecla Operating Company now is well 
equipped to withstand cold weather and is busily 
engaged in closely spaced drilling on the Eastern 
Zone. As was the case last year, results at Liard 
Copper will be reported fully in a separate later 
report to shareholders. The long cross-cut adit at 
Nickel Mountain Mines was completed in October 
and diamond drilling from the adit is continuing. 
Silver Standard’s subsidiary, American Standard 
Explorations Inc., is drilling at its Red Ledge option 
in Idaho, a percussion drill is operating at our Rich- 
mond project in the Boundary copper belt, and a 
contract has been let for drilling at the Goosly 
Lake property of Dorita Silver Mines. 


This past season Silver Standard was engaged 
in six separate exploration ventures in widely sep- 
arated areas ranging from the Yukon Territory to 
Mexico. In the Yukon, Silver Standard and Ameri- 
can Smelting & Refining Company developed a 
unique helicopter reconnaissance technique that 
proved extremely successful. Numerous target 
areas have been discovered for follow-up work 
next year, and these include an area of copper 
mineralization that probably will be drilled. A heli- 
copter-supported prospecting program in the 
Stikine was carried out solely by Silver Standard 
and resulted in staking four new claim groups on 
occurrences of copper, molybdenum and _ nickel. 
From the other ventures, additional mineral dis- 
coveries of interest have emerged in the Smithers 
area, the Caribou, and the Coast Mountains. Silver 
Standard is making plans to do work in the next 
field season on at least eight new properties. Some 
of our exploration personnel will be utilized on pro- 
jects in the Southwestern United States this winter. 


As pointed out above, drilling continues at 
Liard Copper Mines and only will be interrupted 


SILVER STANDARD MINES LTD. 
(Non-Personal Liability) 


COMPARATIVE INTERIM FINANCIAL STATEMENTS 
for six months ending September 30, 1970 and 1969 


SOURCE & APPLICATION OF FUNDS 


SOURCE OF FUNDS: 1970 1969 
Working Capital — beginning of period .. $821,699 $371,310 
Sale of treasury shares .............. _ 735,000 
Interestincomess.: tee er eae 24,260 33,793 
Rovalty WCOMOr io sco cheese st aera * 394 666 
Management income................ 148,451 87,513 
Sundry income & equipment rentals..... 9,916 12,398 
Sale of supplies & equipment ......... 59 _ 
Payments received on chattel mortgage . . — 8,773 
Sale‘ofinvestments.<.....c. 50.0 - 705 
Recovered advances — Associated 

Companiess. res eee eee = 72,307 
Interest payable transferred from current 

HBNUOSE fe its ot 2 te ae ee — 4,382 

$ 183,080 $955,537 
APPLICATION OF FUNDS: 
Operating expense ................. $126,984 $104,292 
Generaliexploratione. 2 eee ee 2,188 12,359 
Mining properties — exploration & 

HOVCIODMONL. co .i8oeet hee oe men. 34,958 90,078 
Equipment purchases................ — 12,231 
Advances to Associated Companies ..... 105,796 85,549 
Shares of Associated Companies ....... 48,651 139,460 


$318,577 $443,969 
(Decrease)/Increase in Working Capital.. $(135,497) $511,568 


Working Capital — end of period....... $686,202 $882,878 
OPERATIONS 
INCOME: 
Interestilncomemei ss -a tanec $ 24,260 $ 33,793 
Royalty INCOME cee neh ee eee 394 666 
Management & engineering services .... 148,451 87,513 
Rental incomesvent toe ee ee 9,916 WZ) 
$ 183,021 $133,693 
EXPENSES: ~ 
OBSr ating COSTS cp. nics ows ce ee $ 126,984 $104,292 
General exploration................. 2,188 12,359 
$129,172 $116,651 
WET INCOME ce eee $ 53,849 $ 17,042 
NOTE: 1. No depreciation is included in operating costs. 


Ne 

2. No income taxes are payable. 

3. The above figures are subject to audit and year-end 
adjustment. 

4. Teck Corporation has expended $636,387 on the Com- 
pany's properties and has received 200,000 shares for the 
first $500,000 of its expenditures, on the basis of one 
share for each $2.50 expended. 
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REPORT TO SHAREHOLDERS: 


It is with pleasure that I submit the 23rd 
Annual Report of your company. During 
the past year, Silver Standard properties 
have made further progress toward pro- 
duction. Important new projects have been 
initiated and Silver Standard continues in 
its role as one of the most aggressive of 
the mining companies engaged in grass 
roots exploration. The financing agree- 
ment between Teck Corporation Limited 
and Silver Standard reported last year 
already has enabled your company to 
double its engineering staff and thereby 
to greatly expand its activities. The asso- 
ciation with Teck Corporation is working 
out extremely well and the full benefits 
will accrue over the ensuing few years. 

The Financial Statements demonstrate 
that Silver Standard finances are in ex- 
cellent shape. This is a particularly happy 
situation in viewof the period of depressed 
markets, difficult financing, and govern- 
ment apathy that the mining industry is 
currently experiencing. Working Capital 
at March 31 was $821,699, an increase of 
$450,389 over the figure at the previous 
year end. A note to the Balance Sheet ex- 
plains the inclusion under Other Assets of 
an amount of $90,942, that sum being the 
accrued interest deemed due from Jedway 
Iron Ore Ltd. and Granby Mining Com- 
pany on the balance of $670,454.50 owing 
from the sale of the Queen Charlotte iron 
property. In January, the Supreme Court 
of British Columbia handed down a favor- 
able judgment in the suit of Silver Stan- 
dard for interest owing for the quarterly 
period January 1, 1968 to March 31, 1968. 
Subsequently, an appeal was launched by 
Granby in the British Columbia Court of 
Appeal. It should be noted also that the 
Financial Statements do not reflect the 
considerable monies that have been spent 
by Teck Corporation Limited, or monies 
that are committed to be spent by Teck, 
in exploration and development of Silver 
Standard properties. 

As a measure of the greatly increasing 
scope of your company’s interests, in the 
coming year Silver Standard will contrib- 


ute properties, monies, or both to mining 
ventures involving a total expenditure of 
$2,000,000. No fewer than 25 separate pro- 
jects are included and this number will 
grow as the working season progresses. 
The projects range from the considerable 
programs at Liard Copper and Nickel 
Mountain Mines down to modest initial 
budgets for good-looking prospects such 
as Tanzilla, Tatsamenie, and Gibbons 
Creek. 

A Progress Report to Shareholders dated 
February 27, 1970 summarized the results 
that Hecla Operating Company has ob- 
tained at our Liard Copper Mines property. 
Based on the drilling carried out to date, 
Silver Standard engineers estimated a 
drill-indicated reserve of 240 million tons 
grading 0.53% combined copper-molyb- 
denum. These figures compare favorably 
with published reserves at similar large- 
tonnage operations that are in production 
or being prepared for production. We con- 
fidently expect the Liard reserves will be 
increased substantially. 

Recently Silver Standard Mines and 
Sumitomo Metal Mining Canada Ltd. 
jointly announced an agreement for the 
exploration and development of the nickel- 
copper property of Nickel Mountain Mines. 
At the time of writing, Sumitomo is well 
advanced with preparations to drive a 
long cross-cut adit, and upon its comple- 
tion will embark on a considerable under- 
ground diamond drill program. 

Silver Standard has taken an option on 
a copper-silver property in Idaho that has 
excellent potential. The Red Ledge Mine 
has been inactive since 1940. Prior to that 
time, underground work and diamond 
drilling indicated a substantial tonnage 
of good grade ore contained in several 
zones that in no way have been delimited. 
The property is far beyond the raw pros- 
pect stage. Our Consultant, Dr. R. H. 
Seraphim, has taken the unusual step of 
recommending a $250,000 expenditure in 
the first phase of exploration. 

Silver Standard and its subsidiary, Dorita 
Silver Mines Ltd., together hold 22% of the 


R. W. Wilson, President 
and Chief Executive Officer. 


issued shares of Silmonac Mines Ltd. This 
latter company has a high-grade silver- 
lead-zinc property in the Slocan District 
of B.C. that is being prepared for produc- 
tion by Kam Kotia Mines. The cost of 
equipping the property has been modest 
and a Kam Kotia official has predicted 
the total investment will be returned in 
six to nine months. Dividends should ac- 
crue to your company at an early date. 

Silver Standard has numerous other pro- 
jects at various stages of development. 
The Goosly Lake claims will be explored 
further by Dorita Silver Mines, an asso- 
ciate company in which Silver Standard 
holds 69% of the presently issued shares. 
The property of Virginia Silver Mines at 
Moricetown, B.C. again will receive some 
attention when the climate for mining in- 
vestment improves. Last year’s drill pro- 
gram at Ox Lake did not add appreciably 
to the known reserves and Silver Standard 
and American Smelting & Refining Co. 
will hold the property until a change in 
conditions makes further work more at- 
tractive. The status of the Eagle Asbestos 
prospect in Alaska remains unchanged 
and we still await clarification of title to 
the ground. No work was carried out at 
the Richmond property in the Boundary 
District. However, there is considerable 
activity immediately to the north and south 
of the Richmond claims, and we can anti- 
cipate that further work will be recom- 
mended. For the first time since 1966 a 
diamond drill program is scheduled for 
the Sphaler Creek property. The claims, 
in which Kennco Explorations has the 
larger interest, cover several areas of im- 
pressive copper mineralization just south 
of the Stikine Copper property. 

Last year Silver Standard and American 
Smelting & Refining Co. completed the 
sixth year of their association in grass 
roots exploration programs. In the coming 
season the two companies move to a new 
favorable area. Silver Standard and a 
second major American company are equal 
partners in a new exploration venture in 
Washington State. A third large-scale pro- 


ject is based in Northwestern British Col- 
umbia. 

Management of Silver Standard is well 
aware that the special attractiveness of 
mining in Canada is being eroded rapidly 
away. Our government now proposes to 
remove the incentives that they at one 
time regarded as vital to encourage in- 
vestment in and to promote the growth of 
the high-risk mining industry. Silver Stan- 
dard and a significant number of other 
Canadian companies have concluded that 
the mine-finding opportunities are equally 
good and the political and tax climates 
more favorable in the United States. Ac- 
cordingly, a wholly-owned subsidiary, 
American Standard Explorations Inc., has 
been incorporated in the State of Wash- 
ington to conduct the American opera- 
tions of your company. 

The next several months will be an im- 
portant period for Silver Standard. 
Several projects are at the stage where 
newsworthy results can be anticipated 
and significant decisions made. Manage- 
ment fully expects that drill results at 
Liard Copper will continue to be favor- 
able. At Nickel Mountain Mines drilling 
from the new cross-cut adit is given an 
excellent chance of intersecting the nickel- 
copper mineralization that has been ex- 
plored in part at higher elevations. We are 
confident that drilling will extend the 
known ore zones at the Red Ledge, and 
hopeful the drill program at Sphaler Creek 
will demonstrate that this fine copper 
prospect has real economic potential. Any 
one of the many other projects on which 
your company is engaged is capable of pro- 
ducing some exciting results. 

The Board of Directors gratefully 
acknowledge the fine effort put forth by 
the entire staff during the past year. 


On behalf of the Board of Directors, 


ee, ae 


President “R. W. WILSON” 
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LIARD COPPER 
MINES LTD. 


Liard Copper Mines is a private com- 
pany in which Silver Standard Mines owns 
65% of the presently issued shares. Liard 
Copper holds a large-tonnage copper- 
molybdenite deposit located some 40 miles 
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south of Telegraph Creek in Northwestern 
B.C. The Liard property is under active 
development by Hecla Operating Co., and 
when production is achieved the net profits 
will be divided 70% to Hecla and 30% to 
Liard Copper Mines. Hecla has a similar 
operating lease with Paramount Mining 
Company whose property adjoins Liard, 
and through Liard Copper, Silver Stan- 
dard participates with Hecla in explora- 
tion of the Paramount ground. 

Diamond drilling to date at Liard Copper 
totals 40,483 feet in 45 holes. Silver Stan- 
dard engineers have made preliminary 
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Diamond drill set-up, Liard Copper property. 


estimates of tonnage and grade, although 
further close drilling is necessary before 
firm ore reserves can be published. One 
interpretation of the drill results indicates 
the deposit contains 240 million tons grad- 
ing 0.42% copper and 0.036% molybdenite, 
with important additional values in gold 
and silver. The mineralized zones will 
almost certainly be extended as drilling 
continues. ; 

This year Hecla is employing a percus- 
sion drill in addition to the two big dia- 
mond drills. Should drill results continue 
to be favorable, the next phase of the work 
would normally include the driving of an 
underground entryto provide bulk samples 
and a first-hand look at rock character- 
istics. 


Drill equipment, fuel and supplies 
assembled at Stewart, B.C. 
for Liard Copper property. 
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NICKEL MOUNTAIN 
MINES LTD. 


Nickel Mountain Mines is a private com- 
pany incorporated to develop a nickel- 
copper deposit located south of the Iskut 
River in Northwestern British Columbia. 
Silver Standard Mines holds 70% of the 
issued shares. Sumitomo Metal Mining 
Canada Ltd. is exploring the property un- 
der the terms of a recently announced 
agreement. Should the property be 
brought into production for less than 
$15,000,000, the net profits from the opera- 
tion, after repayment of capital expendi- 


Nickel Mountain Mines Ltd. on 
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tures, will be divided 60% to Sumitomo 
and 40% to Nickel Mountain. If the capital 
cost exceeds $15,000,000, the division is 
65% and 35%. 

The work carried out prior to Sumi- 
tomo’s entry on the property consisted of 
surface trenching and limited diamond 
drilling. A consultant estimated indicated 
and inferred reserves of 3,227,000 tons 
grading 0.80% nickel and 0.62% copper, 
with some values in gold, silver, and the 
platinum group metals. He suggested that 
there is reason to believe the mineralized 
zones extend to depth and that lateral 
extensions may exist to the southwest 
under steep talus slopes and to the north- 
east under the adjacent snow fields. 
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The principal object of Sumitomo’s pre- 
sent program is to test the downward 
persistence of the nickel-copper mineral- 
ization. The driving of a long cross-cut 
adit is well advanced. Upon completion of 
the initial drive, fans of exploratory dia- 
mond drill holes will be drilled from sta- 
tions cut near the adit face. Cost of this 
year’s program will be in the order of 
$350,000. 

The recent interruption of production by 
Canada’s largest producer underlined the 
critical world-wide shortage of nickel 
metal. Consumption is increasing rapidly 
and the outlook for nickel prices is strong. 
Deposits of sulphide nickel are not com- 
mon, and the Nickel Mountain deposit is 
one of the very few in Western Canada 
with good economic potential. 


EXPLORATION 


In the area of grass roots exploration 
Silver Standard Mines competes on equal 
terms with all of the major mining com- 
panies. We have built up an outstanding 
exploration staff that has had good suc- 
cess in the past, and that can be expected 
to come up with important mineral prop- 
erties in the future. 

This coming season our total explora- 
tion budget will be triple that of last year 
and our projects range throughout the 
western fringe ofthe continent from Alaska 
to Mexico. Association with some of the 
largest exploration companies ensures a 
source of funds, regardless of the scope 
of any project that may emerge from our 
exploration ventures. 


W. St. C. Dunn, Superintendent of Exploration, 
and N. W. Burmeister, Chief Geologist, examine 
Goosly Lake Claims. 


Silver Standardwill again manage a grass 
roots program in association with Ameri- 
can Smelting & Refining Co. The budget 
will be double that of previous years. 
In Northwestern British Columbia we are 
conducting a large-scale prospecting pro- 
gram with helicopter support, financed 
solely by Silver Standard. We are man- 
aging an exploration venture in the North- 
west States in association with a major 
American mining company. 

Together with others, Silver Standard is 
participating in separate projects in the 
Cariboo District of B.C., in Oregon/Nevada, 
and in Mexico. During the past few months 
we have done reconnaissance work in 
Nevada, Arizona, and California. These 
programs will be continued when winter 
conditions force suspension of our northern 
projects and staff becomes available. 
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Claim staking at Ox Lake 


Loading drill on Bristol Freighter for Liard Copper property. 


Veteran Silver Standard 
prospector, Bob Watson, 
stops to enjoy the scenery. 


Silver Standard fly camp, 
Central British Columbia. 


Diamond drill set-up, 
Liard Copper property. 


A helicopter enables exploration 
crews to reach the most 
remote areas. 


Some high grade specimens are 
worth a photograph. 
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ASSETS 1970 1969 
CURRENT: 
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750,500 
AdadvAccrucdmMnterestiz ge eat ciciksioic uel ners chews eh ctcn nme 39,468 
789,968 388,201 
ACCOUNTS TECCIV A DISD sessrediete te oe ae ee ebene eeneuiers tomeeue dake Goeereness 65,022 6,905 
Inventory — Diamond drill bits — at values 
Hstimated bysavemmanacementcr. eines iene) orn onemeneiene 1,035 1,035 
PTreEpald OX POMSes ea eye sis eke epee: Cookers (ol) te ee 2,560 1,395 
Be @ aA © UREN DAS S Ei Sere rien ee ee 863,773 398,609 
OTHER ASSETS: 
Deferred receivable — Queen Charlotte Iron Properties.... 90,942 50,715 
Specialiretundableitaxreceiviable: 25 a. 26 5 site 1,571 
Chattel morteaceomeceivablonere.= «+ ches. sno 6) cdaieistes atorcien cremate 9,449 
Advances receivable — subsidiary companies 

American’ StandardGhixplorations imc. = ..0..41 6) eee 847 

Nickel MountaingMines std (NGPA) cree cence einen 103,523 . 

hiard Copper Mines Eta aGNeP rls.) so .ssn ental ieesedo acter enor 5,275 

Table MountainyMines tde (N.Ps1c:) sis. emeretetcue ee eee 3,047 

Virginia Silver Mines tds (N-P ks) i(NoOterl) a9. -aaeieneenciee 1,743 

= al 114,435 291,079 
Mines supplies ::...% 2 ines shieske ercneks sea aie sn stemaiene ese ke enon: 252 257 
205,629 353,071 
INVESTMENTS CNOteCZ) ia seitwiciate ee ols katona cute aeaemenah oaeae 553,942 379,237 
CAPITAL ASSETS: 
Field office — Smithers, B.C. 

Land and buildings at cost, less depreciation............ 19,133 22,697 
Mine equipment — at depreciated value................. 25,592 9,288 
Queen Charlotte Iron Properties — at cost (Note 3)........ 407,921 
Deduct: Paymentsirecei vied eaters root c ene tueney ote tele goes etree 328,750 

=) 79,171 79,171 
123,896 111,156 
Written * iL 2 

DEFERRED CHARGES: Cost off 
Organization expense. ..0. 06 6.2. 26 24 6 sures arene 4,305 4,305 4,305 
Outside exploration ss 7. 4-7) ee oie ie 1,716,371 791,657 924,714 639,258 
$1,720,676 $791,657 929,019 643,563 
a ata on see $2,676,259 $1,885,636 


NOTE: The accompanying notes form an integral part of this and related 
statements. 


Approved on behalf of the Board 
“R. W. WILSON”, Director 
“H. B. GILLELAND”, Director 


BALANCE SHEET AS AT MARCH 31, 1970 


For the year ended March 31, 1970 
(With comparative figures for 1969) 


LIABILITIES 


1970 1969 
CURRENT: 
TEleenle == cohyewate b ere gare, pb Sd cacao toeruectts OLE rok ce Ghodes Gitar ion ear aero Teaser ae Ones Seema ae rar $ $ 14,025 
EN GOGROTINES) J 0¥2 BEN ONE P RIG oecuchc bac oe DNGne IO CIO OlG.0 ONG Ee Ono lc er OpOnennEG GNOiG Sun Go stuc ore clercr 42,074 13,274 
PO ep ATa GUC EGR AIN tle DATES Meike Seen evel al raey sireuetie ue thie Asem el 42,074 27,299 
TD TEP SP TERI RY 83) SLD) 1 a BSI al chs od Bd VN) 29 Dl Fhe es oli Ge Gaole coe ee On ene Oo Renae ua tars 7,889 
SHAREHOLDERS’ EQUITY 
SHARE CAPITAL: 
Authorized 
10,000,000 common shares of 50 cents each.. $5,000,000 
Issued 
4,410,414 common shares of 50 cents each... 2,205,207 
Add: Premium on shares....... 251,635 
2,456,842 
Add: 347,500 common shares issued for cash 
CHITIN Py V. CAT: gs, oi cuis staid.) s ey enehioma, 2. 41S eueto cohen ene, (ane 173,750 
Premium on shares issued...... 592,600 
aaa __766,350 
4,757,914 3,223,192 
Deduct: Capital deficit ........ 525,929 
2,697,263 1,930,913 
DEPICT — Periexhibiti-Ay sos les Pl ee sete ers ( 70,967) ( 72,576) 
$2,676,259 $1,885,636 


Submitted as part of our report dated June 2, 1970. 
“FREDERICK FIELD & CO.” 
Chartered Accountants. 


AUDITORS’ REPORT 


We have examined the balance sheet of Silver Standard Mines Limited (Non-Personal Liability), as at March 31, 1970, and the 
deficit, profit and loss and source and application of funds statements for the year then ended and the related notes. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 
In our opinion these statements present fairly the financial position of the company as at March 31, 1970, and the results of its 
operations and the source and application of its funds for the year then ended, in accordance with generally accepted accounting 


principles applied on a basis consistent with that of the preceding year. 
“FREDERICK FIELD & CO.” 
Chartered Accountants. 
June 2, 1970 


SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 


As at March 31, 1970 


NOTE 1: The amount of $1,743 represents incorporation costs of Virginia Silver Mines Ltd. (N.P.L.) and 
out of the balance of prior years’ expenditures, $35,200 has been allocated to investment account, 
$6,258 to equipment and $154,599 to outside exploration. 


Common Percent 
NOTE 2: INVESTMENTS: Shares Equity Cast 
American Standards xploca tions UC aces rencemareneten = enter 500 100.0 % $ 500 
Table Mountain Mines Ltd. (N.P.L.) — Subsidiary......... 33,653 51.5 % 32,909 
Liard Copper Mines Ltd. (N.P.L.) — Subsidiary ........... 1,050,835 65.0 % 33,254 
Nickel Mountain Mines Ltd. (N.P.L.) — Subsidiary — 

BUNOMIN AE Al Sie see tar eee. eon te, ciel Guise, renal elds, eh outst en onemslucmon tis 901,098 69.0 % 1 
Virginia Silver Mines Ltd. (N.P.L.) — Subsidiary .......... 525,000 70.0 % 35,200 
AlbetarMines ActdinCNebali.) ian ackcsnrilcvceiess men etonesy ct tore ve tele later ooueanes 304,167 20.0 % 35,792 
Carnegie Mining Corporation Ltd. (N.P.L.) .............2.. 25,000 2,500 
Central Nansen Mines Ltd. (N.P.L.) at nominal value ...... 31,350 1 
ClimaxiC opper: Maines iatd. (INP ls.) oie en) sce oncuene | el ioe ene moles 80,750 11.5 % 8,075 
imines Minin ds (INE las) es ve tere oie a saceatahes ele er met Ue ae ee 25,000 5,000 
Grassy Lake Syndicate cn) dnc on. we fe wh © eae een ae toe 5 units 5.0 %) 32,050 
NorthlalkesMimesrietds: (INP is) is cue cher iapey on acne lane ueh one) omen meme iie 91,500 9.5 %) 
IngvenikaManes tatckei(Ner ee) ron.) seemens lien sna -et olo diel ones Mole me metemen as 50,000 1,500 
SilmonaciMines Mai mlit ode (INSErIN.) iy esemer sien eaite tae rc tol tae snes 519,859 17.5*% 84,227 
Dorita Silver Mines Ltd. (N.P.L.) — Subsidiary............ 1,276,140 69.15% 282,933 


$553,942 
The subsidiary companies are holding mining properties for development and are non-operating. 


Market values of investments generally are not significant as the shares are either not being actively 
traded or are held in escrow or are subject to only light trading due to being inactive or in process of 
development. The investment of 519,859 shares of Silmonac Mines Limited includes 115,719 free 
shares and 404,140 in escrow. The market value of the free shares is $52,073 as at March 31, 1970. 
An amount of $33,000 may be recoverable out of net smelter returns from Silmonac Mines Limited. 


NOTE 3: The Queen Charlotte Iron Property was sold on April 28, 1961, in accordance with the terms of 
an agreement with Granby Mining Co. Ltd. for $1,000,000, $250,000 down payment and $750,000 out of 
production (with 6% interest until paid), plus a royalty of 25 cents per long ton of concentrates shipped 
in excess of 1,000,000 long tons. The agreement was then assigned by Granby Mining Co. Ltd. to a new 
company “Jedway Iron Ore Ltd.” with the guarantee by Granby Mining Co. Ltd. of all covenants and 
obligations in the agreement. Interest was received on a quarterly basis from July 1, 1962 to December 
31, 1967, and the royalties of 25 cents per long ton of concentrates shipped were received up to and 
including the final shipment of concentrates for February, 1968, at which time mining operations 
ceased. Interest payments have not been received since December 31, 1967, but have been accrued 
in the company accounts. 


The company was successful in its legal action to recover interest of $10,263 relating to the period 
January 1, 1968 to March 31, 1968. This judgment confirms that interest is due quarterly on the out- 
standing balance of the sale price until paid. The judgment is currently under appeal. 


NOTE 4: Employee share options to purchase 187,500 shares in three equal amounts up to December 30, 
1971, 1972 and 1973 for $1.52 per share are outstanding as at March 31, 1970. 


NOTE 5: Your company has an agreement with Wilson Mining Corporation Ltd. which grants that com- 
pany options to purchase up to ten percent interest in any mining properties acquired after April 1, 
1965, on a “cost” basis exercisable within five years from the date any such property is acquired, and 
terminating April 1, 1985. 


NOTE 6: Your company has granted an option to a senior officer to purchase 150,000 shares of Dorita 
Silver Mines Ltd. at 40¢ per share exercisable fully or in part up to 50,000 shares in each of the years 
ended December 30, 1970, 1971 and 1972. 


NOTE 7: The option agreement with Teck Corporation Limited provides for an expenditure of $2,500,000 
on company properties over a five year period commencing in 1969 of which $1,000,000 is a firm com- 
mitment and $1,500,000 is at Teck’s option. The amount expended during the 1969 year was $226,501.30 
and 90,600 shares may be taken down at $2.50 per share for these expenditures. The balance of this 
first $500,000 may be expended up to December 31, 1971 and a further 109,400 shares taken down at 
$2.50 per share. Additional shares may be taken for future expenditures based on the average market 
price for the preceding ninety days less the discount allowed by the Vancouver Stock Exchange but 
not less than $1.50 per share. Teck Corporation Limited also has an option on a further 2,000,000 shares 
exercisable at 400,000 shares per year (cumulative) based on average market price less allowable 
discount but not less than $1.50 per share provided the $500,000 annual expenditures have been made. 


SILVER STANDARD MINES LIMITED non-Personal Liability) 


DEFICIT STATEMENT 


For the year ended March 31, 1970 
(With comparative figures for 1969) 


Ey lee NIG Fume CD OPIN MINS Olly CAL bucieemene trate eter yalerciiel ses (pelle iis, eile del a) ecwele seine! 8 
Deduct: Net profit or (loss) for the year per Exhibit “B” ................... 
Bae NC Hy — atend, of year — to balance SHCCt o.oo. ss eels sos es wl 


STATEMENT OF OPERATIONS 


For the year ended March 31, 1970 
(With comparative figures for 1969) 


REVENUE: 
MoawwaverrOon- Ore Ttds Interest 2. 5. yew se ese te Hee selea s 
—EVOV OLGLOS fogasere len cis ol ctaucriclue ta 's) aye te) re edeemels 
MeasecEnenta An CG LOY ALELOS A a <a siete ene seis c. sieve ate ee re wien Ais 
ENGEL OM barOTLG Al ais ste aterstc\eys ts ss) Splaeiear de Gi ed: eS Gio ahg Ge Dis ee ee 
Ua STN IAL EUING OTIN Ce preteo cl icl (aioe: ois) eftetes’ (oe) ol sy r<@eie0 eiisttelies leis) 9 rei le Toy oh ei'evaNor's 


Deduct: GENERAL AND ADMINISTRATIVE EXPENSE: 

Pataries — Bngineéering and SUpervisiONn..............+.0065- 

==> (Onn arexe)! Bia ee cee Pobre Mehran tasiohen gs bela ertossaj toute: sjehis Fate she) sbeguis. ‘use 6) (ee fey fe8 
CNET OMAB TO NEUE memom nett foirel edict on elt sire’ fet ale clie teh ctyor seus way ueivenee see) ob te iowsisitel’ siya ta! 
PENT OV.C OnOCTOLUCSTnarersie +) eden uel sie apslieee: are eiieren et cl sans ese tevel e sie 
Directors’ remuneration as executive officers .............. 
WD MEOCTOPS AL OOS aieis) shone ie oe) cue shane! S. 56/45 esis) i Sie ey et tits, airs ssw eleyal Se) ais wuss 
Pie rect OLIN meme as Skee. cine cneac set's! tie. Ske eieliarensy aoe he parias ovawnst oye i) helo s 
Pen OmOrriC CLOP OLA tl Gis. ss) elapse ose ase ehessl swear eS 6 se 6 dice 
BoUlpment repairs and maintenance. .........2...2.s5+se- 
MRIIE CII SPV OMMS On cren oc isreenas) 6) Seer ewiceue, Sree So shia) Wide ateetaialrelse ayGys eure 
PiranctermacOnt Ss LOECS ).. ccc sie oie ele eee eo tasters ieee eksne iso a eis si ore as 
iQue anys) @anieyy => Gp. qereyncres) Aon gocodanpacagcauupoe augue d ano oOo s 
OS ATT AR AUULGLLL) meget eel sire tetcoraeeirs peice os) Onsen eins) seach snore, Showa thet fe/teloirem'e «rerio 
Annual meeting and interim reports ...-.....5..6s+seccrens 
DITOS fOOS ANG LICENSES: os 6.5 Seo Slee) va Sele stae pole leis) ce) eorib elediowey@ s)se, <2 
SUG ole Ehaveb fel Kefereeyola Gano 6G goccroboboooodg ae bokbGboos 
OEE COME CINE emotes dois) elie torso tar) sale, oi fe ex afsiesertoe kstismeumeareliotlonel a) Suemanere races, 
CHE TIO) Che poy OMENS Go pie ota eves tenets Orne ne OnG BS. cioin Gos wold G Cio oes Brontee 
SEOUAS CtLO OSI. aruetcors eleven tin eirh ens, ct ol cb'ss aive Hares raha galas usaule Vol erbel a seetuslyee site: @! Gite 
IONERUEPEWOYOO)s BA Ooo 6G OM OGG oGu dooce poo geo dU od ob dod Ga bomog a6 
Banke beorestranGariOxCWan g Opacys isis icr els eer ene) cioieon areiieier sa aurelien eileen 
ANG INAZERENCH WS WES 6G Gib GG. 010 601d 0..0No COLD OG Ola outnE. 0.0, 090 0 oko GLO GuesD) Oras 
IDOUAWEKONSE) 5 eS 6. GSN Seolpediel cd olor Bauoeo Obortin! oC. La pir 6 Aaa ey ceOhcond ce 
GoeneraliexpOns Cetera etka ois dieser one te one) 0.5 eusteton Sueno leheneni«. e ims 


Less: Management services 
HU OCOMECTOG Marcie ere ts oeet iol onic a oNe lente bese sisea chin Gio Sule caer eh sive eee) 134,394 
Charged outsidelexploration™. «0.0. «1.6 «leis ia o> 19,551 


OrmHtrAch EN GaPROHELT OR (MOSS). 2 oo 6 sie cielo) © sir ys) © eis el 


ANGIGOIS ShulaVehay wayeyoraaysy 64 Gang eoaqn0p duumen Umm 660 0 0 ololeyp abo ccd 
Gainronisalerot CQuipmentsrc .. 1. el. + cles le eres oon 
Gain Onwsalero tan VOStUMOM LS | rene) si.) esi oi sien anelonoleiiel cleo) aioli shes 


Deduct: Exploration and development written off 


ROWER OTT GU COELY Ws se ta me teiet) elon stialts sete a 4s tadetl dniene © cs eh 2) Seles. 259.9 6 
LPaKOPPAKSENES oapaghoe oOmMO DEO OOO nate DCO oO Oe 6 gem omc 
Depreciatione— eq uUlLpMVenty cer. clots =e) = 1-2) 
MOSsrOnESaLolOt, COMM DIMION taverns renew elece terete er aire letediel (el e)ie oto 


NET PROFIT OR (LOSS) FOR THE YEAR — To Exhibit “A”... 


$(72,576) 


$(70,967) 


$ 


1970 


1,609 


1970 
36,719 
2,897 


16,287 
68,951 


124,854 


233,039 


59,268 
23,760 
5,258 
9,408 
46,083 
8,625 
3,616 
2,043 
1,317 
1,058 
5,110 


36,602 
3,172 
1,051 
2,672 
6,452 
7,140 

410 
1,684 
186 
3,755 
1,150 
3,219 


153,945 


79,094 


45,760 


46,394 


35,298 


385 


249 


26,963 


8,335 


7,825 
1,662 


44,785 


$ 


1,609 


EXHIBIT “A” 


1969 

$ 62,637 
(185,218) 

$( 72,576) 


EXHIBIT “B” 


1969 


$ 36,908 
4,800 
3,535 

16,930 
26,691 


— -88,864 


56,700 
2 22,140 
77° 7,618 
—- 9,848 
85,753 

8,000 

433 
969 
2,507 
399 

6,114 

17,558 

7,794 

3,764 

761 

1,901 

5,429 

3,681 

1,266 

1,513 

1,586 


1,978 
197,712 


90,121 
107,591 
( 18,727) 


2,429 
15,537 
(761) 


60,429 
67,553 


127,982 
6,470 


134,452 
$(135,213) 


SILVER STANDARD MINES LIMITED (non-Personal Liability) EXHIBIT “C” 


SOURCE AND APPLICATION 
OF FUNDS STATEMENT 


For the year ended March 31, 1970 
(With comparative figures for 1969) 


1970 
WORKING CAPITAL — At berinningotey. camer eieswere sees ae kel iene een eee ' $371,310 
SOURCE OF FUNDS: 
Operating proltbetore Non-CashiGharees ar... Neriele de eee) en ae ene 46,145 
Proceeds of issue ofi547,500 common, Sshares.. 44... 5-3 oe 2] = eee 766,350 
Satelot— Mine, equipment ayers eis el ues rene oe serene (ep een seis cea eee nm ca emma 
TE PUL S Pere cds ee ois 2) too val fay 2s VG als ena) Se cele Gol Sieh teres tere eo earn aie Rn eae eee arm 905 
—sOCVeLOpPMentiCGUlp OVEN bs reese sie er sens a) sienna enone n en kt eee eon ees mene . 
Received:on chattel mortgare oe sk sci. cole soe eiereiee Ske) oath ol oeaeEr Roe eas 9,449 
Proceeds. — sale.of securities 25 2.5... 2.5, 202.2 a) ea eee a en ee ee 706 
Receipts re Queen Charlotte Iron Properties: 5 ys.) see totes sist een nen 
Special refundable tax received... 6 oss cae © ss estes 21) she efor une eae eh a sce I sy7/al 
Deferred interest;payablesé ...5. 226.0% S58 ol ae heels erste) eo se err ene 7,889 
833,015 
APPLICATION OF FUNDS: 
Operating loss 
iB cfore non-cash Charge es oars eho venerearle ie enon neon eee 
Purchase of field office 
Gandiand DUmasmm es eve eyo relcgs iemereio eo hes ie ce cn  eran e ee ne ee ene n eee 
Purchase of Equipment: cise, ais 2 oie als aiios, Sires) Sead dye) wre ied eee ie uetienclte fe Rolie) ecient as 5,212 
Purchase: of Mine, SsupPliCSs wi. os epi eko aha, ehapeitsen siyoue peitapat eter ©) ween etal eeu peer shone ences 
Purchase of trucks 2 fone eee Se ee a eh ane ee 11,656 
Outside exploration ys (5:2): 572 So wishin Sees ore ev eerste loess Alloa > chiarels te) he hee 166,156 
Advances'to subsidiary Companies. =< 5.15 4.5 c1e0e tomersihs iss cis ots oie) sol oh oltre sieiislic 19,413 
Heterred interest TECCLV ables sg oer ose, oes cree eee tao tes oe sy alist enle ety oiet shied eit aeoteeeeits 40,227 
INVEStMeNtsS = SHATSS sey Sees re ee aioe ee eae a COM, oa eee 139,962 
382,626 | 
ING RHASE TNABUIN DS sso cccqst oe: stinkel sed osue aoa te ronan a sh swe Aes nad seat ara mene 450,389 | 


WORKING CAPEVPAL, — At end Of VCars afore ctena cis -lcteliet ldots ea neon ee ated) cae ke $821,699 


; " ¢ : . - 


es 


